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SUBJECT: VENEZUELAN LOAN TO INTERNATIONAL MONETARY FUND 

1. MANAGING DIRECTOR OF IMF H. JOHANNES WITTEVEEN REPORTED TO PRESS 
HERE YESTERDAY THAT VENEZUELA HAS AGREED IN PRINCIPLE TO SUPPLY 
$540 MILLION TO SPECIAL FUND DESIGNED TO AID LDC'S ADVERSELY 
AFFECTED BY INCREASED COST PETROLEUM IMPORTS. ANNOUNCEMENT BY 
WITTEVEEN CAME AFTER SEVERAL DAYS MEETING WITH CENTRAL BANK AND 
GOV OFFICIALS INCLUDING PRESIDENT PEREZ, PRESIDENT OF CENTRAL BANK 
ALFREDO LAFEE, AND MINISTER OF FINANCE HURTADO. VENEZUELA IS 
EXPECTED TO MAKE TWO INSTALLMENTS OF $270 MILLION EACH TO SPECIAL 
FUND THIS YEAR. VENEZUELA WOULD RECEIVE 7 PERCENT INTEREST ON ITS 
LOAN. 

2. PRESUMABLY VENEZUELA’S LOAN TO IMF WOULD COME FROM HALF OF 
INCREASED OIL REVENUE SET ASIDE BY GOV TO HELP LDC'S. VENEZUELA 
HAS ALREADY ANNOUNCED INTENTION TO MAKE LOANS TO REGIONAL 
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DEVELOPMENT BANKS SUCH AS INTER-AMERICAN DEVELOPMENT BANK, THE 
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CENTRAL AMERICAN DEVELOPMENT BANK, ANDEAN DEVELOPMENT CORPORATION 
AND CARIBBEAN DEVELOPMENT BANK. REMAINDER OF EXCESS OIL REVENUES 
WOULD BE INVESTED EXTERNALLY IN PORTFOLIO AND DIRECT INVESTMENT 
PROJECTS AS WELL AS COVER EXTERNAL COSTS OF INTERNAL INVESTMENT. 

MCCLINTOCK 
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